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INDEPENDENT AUDITORS' REPORT

To the Members of Light Up the World

We have audited the accompanying financial statements of Light Up the World, which comprise the

statement of financial position as at December 31 , 2011, the statements of operations, changes in net

assets and cash flows for the year then ended, and notes, comprising a summary of significant

accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in

accordance with Canadian generally accepted accounting principles, and for such internal control as

management determines is necessary to enable the preparation of financial statements that are free

from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We

conducted our audit in accordance with Canadian generally accepted auditing standards. Those

standards require that we comply with ethical requirements and plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures

in the financial statements. The procedures selected depend on our judgment, including the

assessment of the risks of material misstatement of the financial statements, whether due to fraud or

error. ln making those risk assessments, we consider internal control relevant to the entity's

preparation and fair presentation of the financial statements in order to design audit procedures that

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of

accounting policies used and the reasonableness of accounting estimates made by management, as

well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our qualified audit opinion.

KPMG LLP is a Canad an llmited liabillty partnersh p and a member f rm of the KPI\4G

network of independent member firms aff I ated with KPMG lnternational Cooperat ve

("KPMG lnternational"), a Swiss entity.
KPMG Canada prov des seruices to KPMG LLP.



Basis for Qualified Opinion

ln common with many charitable organizations, Light Up the World derives revenue from

contributions, the completeness of which is not susceptible to satisfactory audit verification.

Accordingly, our verification of these revenues was limited to the amounts recorded in the records of

Light Up the World and we were not able to determine whether any adjustments might be necessary

to contributions, excess of revenues over expenses, current assets and net assets.

Qualified Opinion

ln our opinion, except for the possible effects of the matter described in the Basis for Qualified

Opinion paragraph, the financial statements present fairly, in all material respects, the financial

position of Light Up the World as at December 31 ,2011, and its results of operations and its cash

flows for the year then ended in accordance with Canadian generally accepted accounting principles.

Chartered Accountants

Krnt, Lt P

February, 23 2012
Calgary, Canada



LIGHT UP THE WORLD
Statement of Financial Position

December 31,2011, with comparative figures for2010

2011 2410

Assets

Current assets:
Cash
Accounts receivable
lnventory (note 3)
Goods and services tax recoverable

$ 120,102
11,446

678
3,798

$ 152,685
14,822
41,834
2,970

Prepaid expenses 12,141 27,925
148,165 240,236

Equipment (note 4) 2,963 3,951

$ 151 128 $ 244.187

Liabilities and Net Assets

Current liabilities:
Accounts payable and accrued liabilities
Unearned revenue

45,985 26,804
4,479

Deferred contributions (note 5)

45,985

87,844

31,283

237,721

133,829

17,299

269,004

(24,817)Net assets

Commitments (note 6)

$ 151 128 $ 244 187

See accompanying notes to financial statements.

Director

On behalf of the Board:

Director



LIGHT UP THE WORLD
Statement of Operations

Year ended December 31,2011, with comparative figures for 2010

2011 2010

Revenue:
Contributions for operations
Sales of lighting systems
Other income

$ 633,204
59,666

b

$ 408,293
114,067

2,061

Expenses:
Programs
Public awareness
Administration
Fund-raising

692,876

446,221
45,847

131,'166
27,526

524,421

439,149
87,073

175,786
s9,684

650,760 761,692

Excess (deficiency) of revenue over expenses $ 42,116 $ (237,271)

See accompanying notes to financial statements.



LIGHT UP THE WORLD
Statement of Changes in Net Assets

Year ended December 31,2011, with comparative figures for 2010

2011 2010

Net assets, beginning of year

Excess (deficiency) of revenue over expenses

$ (24,817) $ 212,454

42,116 (237,271)

Net assets. end ofvear $ 17.299 $

See accompanying notes to financial statements.



LIGHT UP THE WORLD
Statement of Cash Flows

Year ended December 31,2011, with comparative figures for 2010

2011 2010

Cash provided by (used in):

Operations:
Excess (deficiency) of revenue over expenses
Items not involving cash:

Amortization of equipment
Deferred contributions included in revenue (note 5)
lnventory write-down (note 3)
lncrease in fair value of marketable securities

$ 42,116

988
(411,870)

5,615

$ (237,271)

1,118
(269,237)

20,970
(1,449)

Change in non-cash operating working capital:
Accounts receivable
Contributions receivable
lnventory
Accounts payable and accrued liabilities
Prepaid expenses
Good and services tax recoverable
Unearned revenue

(363,151)

3,376

35,54'1
19,181
15,784

(828)
4,479)

(48s,869)

12,224
102,515
136,304
(66,636)
(23,746)
15,430
2,166

68,575 ,257

lnvestments:
Purchase of equipment
Sale of marketable securities

(294,576) (307,612)

(1 ,1 98)
27,992

Financing:
Deferred contributions received (note 5) 261,993

26,794

270,067

Decrease in cash

Cash, beginning of year

(32,583)

152,685

(10,751)

163,436

Cash, end of year $ 120j02 $ 152,685

See accompanying notes to financial statements.



LIGHT UP THE WORLD
Notes to Financial Statements

Year ended December 31,2011, with comparative figures for 2010

1. Purpose of the organization:

Light Up the World ('LUTW') was incorporated under the Alberta Companies Act with the

objective of fostering the development of renewable and alternative energy through projects that

have positive social and environmental impact. LUTW has focused on providing solar-powered

lighting solutions considered to be affordable, safe, healthy, efficient and environmentally

responsible to people and organizations that do not have access to power for adequate lighting.

ln pursuit of the fulfillment of this mission, LUTW has continued developing, selling, installing and

providing training on the installation of these low-cost, low-energy solar-powered lighting solutions

to government and other agencies and interested organizations.

LUTW is registered as a charitable organization for income tax purposes; consequently LUTW is

not taxable and is authorized to issue charitable donation receipts for income tax purposes.

The ongoing operations of LUTW are dependent on its success at raising funds from those

interested in supporting its objectives.

2. Significant accounting policies:

These financial statements are prepared in accordance with Canadian generally accepted

accounting principles, the more significant of which, are as follows:

(a) lnventory:

lnventory consists of component parts of lighting products to be assembled for sale and is

valued at the lower of cost and net realizable value. Cost includes purchase cost and any

related shipping and duty, determined on a firstin, first-out basis. lnventory is assembled to

order; consequently costs to assemble product for delivery are expensed to cost of sales

when incurred.

lnventory is assessed annually to determine whether any write-downs to net realizable value

are required. Net realizable value is an estimate of the amount recoverable on sale, taking

into account any damaged, lost or obsolete inventory. Any write-down to net realizable value

is expensed when determined in the year in the statement of operations.

(b) Equipment:

Equipment is stated at cost less accumulated amortization. Equipment is amortized using the

declining balance method over their estimated useful lives at the following rates:

Assets Rate

Furniture and equipment
Comouter eouioment

25%
33%



LIGHT UP THE WORLD
Notes to Financial Statements, page 2

Year ended December 31,2011, with comparative figures for 2010

2. Significant accounting policies (continued):

(c) Financial instruments:

All financial instruments must be initially recognized at fair value on the balance sheet date.

LUTW has classified each financial instrument into the following categories; held for trading

financial assets and liabilities, loans or receivables, held to maturity investments, available for
sale financial assets, and other financial liabilities. Subsequent measurement of the financial

instruments is based on their classification. Unrealized gains and losses on held for trading

financial instruments are recognized in earnings. Unrealized gains and losses on available for

sale financial assets are recognized in net assets as unrealized gains (losses) on available for

sale financial assets and are transferred to earnings when the assets are derecognized. The

other categories of financial instruments are recognized at amortized cost using the effective

interest rate method.

LUTW has classified cash as held for trading, and accounts receivable as loans or

receivables and accounts payable and accrued liabilities as other liabilities.

Fair value of financial assets and liabilities is considered to be the same as their carrying cost,

due to the short terms to maturity.

Unless othenryise noted, it is management's opinion that LUTW is not exposed to significant

interest, currency or credit risks.

(d) Revenue recognition:

LUTW follows the deferral method of accounting for contributions.

Contributions subject to externally imposed restrictions are recognized as revenue in the year

in which the related expenses are incurred. Contributions received which do not have any

externally imposed restrictions as to use, are reported as income in the year in which they are

received.

The Board of Directors may from time to time set aside portions of these unrestricted

contributions for specified purposes. Contributions to which these internally imposed

restrictions apply are included in revenue and subsequently set aside as internally restricted

net assets.

Contributed materials and supplies that would otherwise be paid for by LUTW are recorded at

fair value when provided.

Revenue from product sales is recorded when the goods have been shipped. Payments are

required to be received prior to shipment of the products. Payments received in respect of

sales awaiting shipment, are recorded as unearned revenue and are reclassified to the

statement of operations when the goods have been shipped.



LIGHT UP THE WORLD
Notes to Financial Statements, page 3

Year ended December 31, 2011, with comparative figures for 2010

2. Significant accounting policies (continued):

(e) Contributed services:

lndividuals have donated amounts of time in furthering the LUTW's objectives. Due to the

difficulty of determining the fair value of these contributions, the value of these volunteer

services has not been recorded in the financial statements.

(0 Allocation of expenses:

Certain officers and employees perform a combination of program, fund-raising and

administrative functions. As a result, salaries are allocated based on functional activity.

Allocations are reviewed on a periodic basis to ensure the distribution of costs reasonably

approximates the time incurred on the various functions.

(g) Measurement uncertainty:

The preparation of financial statements in conformity with Canadian generally accepted

accounting principles requires management to make estimates and assumptions that affect

the reported amounts of assets and liabilities, disclosure of contingent assets and liabilities at

the date of the financial statements and the reported amounts of revenues and expenses

during the period. Such estimates include considering whether an obsolescence provision is

needed to write inventory down to its net realizable value and providing for amortization of
property and equipment. Actual results could differ from these estimates.

(h) Comparative information:

Certain comparative figures have been reclassified to conform with the financial statement

presentation adopted in the current year.

(i) Pending accounting pronouncements:

ln December 2010, the Accounting Standards Board ("AcSB") released the accounting

standards impacting the future financial reporting framework for not-for-profit organizations.

The AcSB proposes that not-for-profit organizations select one of the two following

alternatives for financial reporting:

(i) Accounting Standards for Not-for-Profit Organizations along with Accounting

Standards for Private Enterprises, or

(ii) lnternationalFinancialReportingStandards.

These available standards are applicable to fiscal years beginning on or after January 1,

2012. LUTW has determined that it will adopt Accounting Standards for Not-for-Profit

Organizations along with Accounting Standards for Private Enterprises for the fiscal year

beginning January 1, 2012. The impact of the adoption of those standards is not known or

reasonably estimable at this time.



LIGHT UP THE WORLD
Notes to Financial Statements, page 4

Year ended December 31,2011, with comparative figures for 2010

3. lnventory:

lnventory consists of component parts required to provide lighting systems.

2011 2010

lnventory - liqhtinq component parts 678 41,834

lnventory of lighting components was written down by $5,615 (2010 - $20,970) to estimated net

realizable value at the year-end. This adjustment has been included in cost of light systems sold.

There were no reversals of amounts previously written down.

4. Equipment:

2011 2010
Accumulated

Cost amortization
Net book

value
Net book

value

Furniture and equipment
Computer equipment

2,197
5,457

1,147
3,544

1,050
1,913

1,400
2,551

7,654 $ 4,691 $ 2,963 3,951

5. Deferred contributions :

Deferred contributions represent unspent resources subject to externally imposed restrictions

requiring that funds be used for specific projects. Changes in deferred contributions during the

period are as follows:

Deferred, Contributions
beginning of received in

year year

Deferred,
lncluded in December 31,

revenue 2011 2010

Costa Rica
Ecuador
Papua New Guinea
Phillips projects
Peru regionaloffice
Various other research projects

$ 8,721
15,646
51,088

148,042
11,564
2,660

$ 43,661
34,998
4,225

172,759
6,350

$ 33,970 $
50,644
54,665

148,042
117,685

6,864

18,412 $ 8,721
- 15,646

648 51,088
- 148,042

66,638 11,564
2,146 2,660

$ 237]21 $ 261,993 $ 41 1,870 $ 87,844 $ 237,721



LIGHT UP THE WORLD
Notes to Financial Statements, page 5

Year ended December 31,2011, with comparative figures for 2010

5. Deferred contributions (continued):

The solar lighting initiative in Costa Rica is a LUTW project jointly undertaken by partners, ACEM,

APPTA, PazY Luz, Bribripa, Y Service Clubs lnternational and Rainbow Schools of Ontario. The

objectives of the initiative are to provide access to alternative energy and lighting solutions to the

remote areas of Costa Rica. Programming in 2011 also included an employee engagement

project for employees of the company Enbridge whereby they are taught about solar photovoltaic

technology and assist with system installations.

The renewable energy project implemented in Ecuador is supporting the lndigenous Shuar

communities in the Morona Santiago region. The 2011 project was implemented in partnership

with the Ecuadorian NGO, Fundacion Natura. The objectives of the initiative are to expand access

to alternative energy and lighting solutions to the ecologically sensitive part of Ecuador as well as

train local technicians to serve as long-term stewards of the systems.

The Light Up Papua New Guinea project is a long-term program that aims to improve the

conditions in which health care services are provided in rural parts of the country. The objective is

to install 1,120 solar lighting systems in health centres throughout the country by 2015.

ln 2007 , LUTW entered into a three year agreement with Phillips Lighting BV to jointly work toward

improvements in the lighting developed by LUTW, and testing and installation of these lighting

solutions in agreed-upon locations. Phillips provided 490,000 Euros ($738,689 Cdn) over a three

year period from 2007 to 2009. The funding agreement is complete but a portion of this funding

remained restricted in 2010. ln 2011, LUTW recognized the remaining balance $148,042 into

revenue. The funding has been used for the following projects:

(a) The Sierra Leone Lighting for Education project is undertaken jointly with CAUSE Canada,

Phillips Lighting and several African agencies for the supply and installation of solar-power

lighting systems in three schools in Kabala, Sierra Leone to support education and adult

literacy programs.

(b) The Light in your Hand project is for research into and development of a hand-held solar-

powered LED light which could be easily portable. The product developed has been used in

projects in Sierra Leone and Honduras.

(c) The Philips project is a research and development project whose objective is to refine and

improve Phillips' solar-powered LED lighting systems currently under development. The

products developed are expected to be tested in a mutually agreed-upon location.

(d) The solar home system, solar lantern, reading light pilot project in Costa Rica was

implemented in the Talamanca canton of Costa Rica in partnership with ACEM. This program

was designed to test the appropriateness and functionality of the three solar lighting systems

designed by Philips.



LIGHT UP THE WORLD
Notes to Financial Statements, page 6

Year ended December 31,2011 , with comparative figures for 2010

5. Deferred contributions (continued):

LUTW established its field regionaloffice in Peru in late 2010. ln 2011, various renewable energy
project initiatives were implemented with partners in the Apurimac and Loreto regions of Peru.

The objectives of the initiative are to provide access to alternative energy and lighting solutions to

the remote areas of Peru. The regional office in Peru also facilitated field study programs for

students from Texas Tech University, providing students with a unique opportunity to learn about

energy issues and community development.

LUTW has been supporting the "Pacific Micro Energy Services Company" initiative which has

brought solar-powered LED lighting systems to remote rural households in the Solomon lslands.

The objective of the program is to provide an alternative to kerosene lighting, which is expensive

and has harmful health effects.

Education about solar PV systems and project guidance was provided to 56 organizations

operating in 38 countries. ln 2011, LUTW provided solar and LED lighting equipment to 11 of

these organizations.

6. Commitments:

LUTW has lease agreements for its premises in Calgary and Peru that terminate August 31,2012
and April 30,2012 respectively. Totalfuture payments of $20,313 are anticipatedin2Ol2.

7. Capital Management:

LUTW views its capital as a combination of cash and its net assets.

LUTW manages capital using annual budgeting and long range plans. Management uses these

plans to ensure adequate capital is on hand to meet current and future capital requirements.

LUTW is not subject to any externally imposed capital requirements other than those noted in

note 5.



LIGHT UP THE WORLD
Schedule of Expenses

Year ended December 31,2011, with comparative figures for 2010
Schedule 1

(Unaudited)

2011 2010

Program:
Cost of lighting systems sold
Project expense:

Cost of product installed and shipped
Field personnel and expense
Travel and accommodation
Salaries and benefits

$ 42,396

143,309
60,756
14,904

145,907

$ 111,953

142,088
55,090
13,380

116,395

Product development
Training seminars

407,272

38,949

438,906

243
$ 446,221 $ 439,149

Schedule 2
(Unaudited)

2011 2010

Administration:
Salaries and benefits
Professional fees
Donations processing fees
Office expense
lnsurance
Office rent
Amortization

52,573
31,516

822
8,894
2,256

34,117
988

$ 107,261
15,800

836
13,690
2,333

34,748
1,118

$ 131,166 $ 175.786

Schedule 3
(Unaudited)

2011 2010

Fund-raising:
Salaries and benefits
Event promotion and staging
Printing and promotion
Donation Processing Fee
Public awareness

22,278
949

1 ,161
1,940
1,198

50,1 39
3,766
2,919

2,860
27,526 59.684

Schedule 4
(Unaudited)

2011 2010

Public awareness:
Salaries and benefits
Travel and accommodations
Events

44,747

1,100

67,883
11,571
7,619

847 87.073


